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2.8
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MSCI World Index

4.3

2.5

9.0

10.8

10.6

Source: Irish Life Investment Managers Ltd (*Performance is quoted gross of tax and net of fund management charge) and Bloomberg as at 28th June 2019. The
fund management charge and product charges will vary depending on the terms and conditions of your policy

Fund Overview
The aim of the Davy Global Alpha Fund (the ‘Fund’) is to achieve
capital growth through investing in industry leading equity
funds. The Fund may be appropriate for conservative equity
investors seeking to spread risk while retaining the potential for
outperformance. It may be suitable as a core holding due to its
regional diversification, style blend and focus on skilled managers.

Fund Performance
The Fund returned 2.6% in the second quarter, marginally
outperforming the MSCI World Index, which returned 2.5%. The Fund
continues to have a quality growth orientation and relatively low
exposure to cyclical businesses. It has low exposure to developed
market banks, together with on a global basis little exposure to oil
or mining stocks. The second quarter was a volatile one for financial
markets with a growth scare hitting equities during May and then
a strong recovery in June in which growth stocks continue to
outperform value names.
During the second quarter the standout US performer once again
was the Baillie Gifford American Fund amongst the Funds US
holdings. The Long-Term Global Growth team favour disruptive growth
businesses which have seen a strong recovery in performance this
year after the selloff in the fourth quarter 2018. Over three years the
Baillie Gifford American Fund has returned roughly double that of the
Index with this year Wayfair being a particularly strong performer as
this online furniture disrupter continues to gain market share. The JPM
US Select Fund made a return broadly in line with the US Index, whilst
the Schroder US Mid Cap Fund lagged the broad market return as this
part of the market was out of favour.
In Europe the BlackRock Continental European Flexible Fund was
a strong performer, delivering around 7% benefitting from strong
stock picking in Industrial and Information Technology names and an
underweight to Financials. The Crux European Special Situations
Fund delivered over 6% to investors after a strong rally in a number
of its mid cap holdings. The more mainstream JOHCM Continental
European Fund which has exposure to financial names and is

underweight to growth stocks lagged the market rally in the quarter.
Amongst UK holdings the Standard Life UK Smaller Companies
Fund also performed well, despite currency weakness costing close
to 3%, in Euros the fund returned close to 4.5% in the second quarter.
The Merian Mid Cap Fund, despite outperforming the Mid Cap Index,
suffered as this part of the market came under pressure on renewed
concerns about the UK pursuing a hard Brexit policy. Over the past
three years the Merian UK Mid Cap fund has very significantly
outperformed its benchmark index with its strong emphasis on secular
and disruptive growth, meaning the Global Alpha portfolio has had low
exposure to struggling UK consumer names.
Within Asia, the First State Asia Focus Fund has delivered consistent
returns ahead of the Index over three years, and has outperformed
during the second quarter. The Stewart Asia Pacific Leaders
Fund also outperformed the market in the second quarter, with this
defensive holding performing best in difficult markets such as May,
and this was one of the few Asian funds to deliver a positive return in
2018.
Overall there was little change made to the asset mix in the first
quarter, although exposure to the Japanese mid and small cap
companies was reduced as the Fund here takes a more valueorientated approach with a preference for the First State Japan Focus
Fund offering with its focus on secular growth names at a time of
slowdown in the economic growth rate, both in Japan and globally. The
Fund’s bias to growth stocks was a positive in during the period.

Conclusion
Thus, in conclusion, while the second quarter of the year proved
volatile, equity markets as defined by MSCI generally delivered a
positive return. After the setback in May markets enjoyed a strong
rebound in June driven both by hopes of a positive outcome for trade
relations between the US and China, but in particular the pivot in
monetary policy by the US Federal Reserve. This rally occurred despite
the fact that economic data has shown a softer tone, especially in
Europe, and Germany with its dependence on manufacturing has been
a weak spot in the Eurozone. Whilst economic fundamentals have
deteriorated to some degree, central banks globally have been well
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aware of this and have gone on to the front foot with investors focused
on the prospect of further monetary easing.
Overall, considering economic fundamentals together with valuations
Calendar Year Performance

there remains the prospect for further gains in 2019, although as has
been the case in recent years this is likely to be interspersed with
periods of volatility, and market setbacks as and when they occur
are likely to be sharp and sudden.
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Davy Global Alpha Fund* (Net of Fees)

-4.7

11.1

MSCI World Index

-4.1

7.5

4.7

14.8

14.8

10.7

10.4

19.5

MSCI Emerging Markets Index

-12.5

17.9

11.9

-7.5

8.7

Baillie Gifford American Fund

13.3

23.6

27.3

13.5

17.6

JPM US Select Fund

-1.7

9.7

32.6

5.2

22.0

Schroder US Mid-Cap

-7.5

4.9

41.0

5.9

17.9

Merian UK MID-CAP Fund

-22.1

27.0

9.2

23.8

7.3

First State Asia Focus Fund

-2.7

22.2

6.8

-

-

First State Japan Focus Fund

-11.0

28.1

5.9

-

-

Stewart Investors GEM Leaders

-8.4

14.1

10.3

0.6

15.1

Stewart Investors Asia Pacific Leaders

5.4

13.5

19.6

1.9

19.9

Standard Life UK Smaller Companies Fund

-10.8

31.3

3.9

29.2

-7.8

JOHCM Continental European Fund

-11.3

9.5

2.0

16.4

7.8

JOHCM Japan Fund

-19.0

11.4

1.0

15.9

5.8

BlackRock Continental European Flexible Fund

-

20.0

3.5

15.3

2.1

Crux European Special Situations Fund

-16.3

16.6

3.7

19.7

8.4

Wayfair

21.8

106.2

-20.9

160.1

-

Source: Irish Life Investment Managers Ltd. (*Performance is quoted gross of tax and net of fund management charge), MSCI and Bloomberg as at 28th June, 2019.
The fund management charge and product charges will vary depending on the terms and conditions of your policy. Performance quoted in local currency unless
otherwise stated.

WARNING: Past performance is not a reliable guide to future performance.
This report does not constitute an offer for the purchase or sale of any financial instrument, trading strategy, product or service. No one receiving this report
should treat any of its contents as constituting advice or a personal recommendation. It does not take into account the investment objectives or financial
situation of any particular person. All investments involve a degree of risk. Equities may involve a high degree of risk and may not be suitable for all investors.
Government bonds and cash deposits, although considered the safest assets, are not devoid of risk (e.g. inflation risk, credit risk, currency risk, etc.). There are
different reasons why an investor would choose to invest in a particular asset class and each investor must consider the inherent risks therein based on his/her
own personal circumstances. The value of these investments can rise as well as fall. There is no guarantee that the investments discussed will achieve results
comparable to those achieved in the past or that capital will be returned to investors. Neither past experience nor the current situation are necessarily accurate
guides to the future.
MSCI Inc. (MSCI). Without prior written permission of MSCI, this information and any other MSCI intellectual property may not be reproduced, disseminated or
used to create any financial products, including any indices. This information is provided on an ‘as is’ basis. The user assumes the entire risk of any use made of
this information. MSCI, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties
of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the
foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for
any damages of any kind. MSCI and the MSCI indexes are services marks of MSCI and its affiliates.
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Davy Asset Management Limited, trading as Davy Asset Management, is regulated by the Central Bank of Ireland. In the UK, Davy Asset Management is authorised by the Central Bank of
Ireland and authorised and subject to limited regulation by the Financial Conduct Authority. Details about the extent of our authorisation and regulation by the Financial Conduct Authority
are available from us on request. No part of this document is to be reproduced without our written permission. This document has been prepared and issued by Davy Asset Management on
the basis of publicly available information, internally developed data and other sources believed to be reliable. The information contained herein does not purport to be comprehensive and is
strictly for information purposes only. It does not constitute an offer or an invitation to invest. No party should treat any of the contents herein as advice in relation to any investment. While
all reasonable care has been given to the preparation of this information, no warranties or representation expressed or implied are given or liability accepted by Davy Asset Management
or its affiliates or any directors or employees in relation to the accuracy fairness or completeness of the information contained herein. Any opinion expressed (including estimates and
forecasts) may be subject to change without notice. We or any of our connected or affiliated companies or their employees may have a position in, or may have provided within the last
twelve months, significant advice or investment services in relation to any of the securities or related investments referred to in this document.
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As a valued client of Davy Asset Management, this communication has been sent to you as part of our service offering. If you are not a client of Davy Asset Management, you can opt out of
further similar communications at any stage by emailing assetmanagement@davy.ie. The Davy Group Privacy Notice can be found at www.davyassetmanagement.com

